
Previous: 7,381.7 PSEi change: 0.94%

High: 7,451.4 Best: MEG +4.01%

Low: 7,380.0 2nd best: ALI +2.94%

Close: 7,451.4 2nd worst: ICT -0.62%

Val. traded (mn): 3,593.9 Worst: LTG -1.69%

Tenor Change Yield Tenor Change Yield

1 month -0.0403 3.1584 4 years +0.0036 5.6804

3 months -0.0151 3.2389 5 years +0.1322 5.8002

6 months -0.0277 4.0806 7 years +0.0202 6.3138

1 year -0.0050 4.7296 10 years +0.0366 6.4497

2 years -0.0314 4.8534 20 years +0.0039 7.3893

3 years +0.0044 4.9899

Previous Close Previous Close

PHP/USD 53.390 53.490 EUR/USD 1.1717 1.1622

Tenor Change Yield Tenor Change Yield

3 months -0.0104 1.9971 5 years +0.0051 2.7676

6 months -0.0155 2.1624 10 years +0.0092 2.8692

2 years -0.0061 2.6093 30 years +0.0163 2.9857

Foreign Exchange

OVERSEAS MARKETS

Global equities rose broadly following Jerome Powell's positive assessment of the US economy and the release of the Fed's Beige book. Meanwhile,

US Treasury yields were flat after the Fed's reiteration of gradual rate hikes. The US Dollar strengthened marginally despite lower-than-expected

building permits in June.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and the Philippine Peso rallied following Fitch affirming its credit rating of BBB for the Philippines, and US Fed Chair Powell's positive

outlook on the American economy. Meanwhile, local fixed income yields rose after BSP's term deposit facilities were oversubscribed for the third week

in a row. 

 Fitch Ratings maintained its Philippine credit rating at “BBB,” one notch above 
the minimum investment grade, matching the rating given by other major credit 
raters. Fitch sees a “favorable” growth outlook with the GDP growing 6.8% this 
year to be sustained annually until 2020 on the back of strong domestic demand 
but also flags overheating risks.  

 San Miguel Corporation (Ticker: SMC) plans to invest around PHP 53.42 
billion (USD 1bn) in the next two years in order to build 10 breweries inside and 
outside the country; of which one would be built in the US and another one in 
Vietnam. According to SMC President Ramon Ang, the planned breweries 
would help lower logistics costs and produce quality local beers.  
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+0.94% DoD; Net Foreign 
Buying: $3.81mn 

The local index rose 69.69 points to 7,451.37 on Wednesday led by gains in 
Property, Holding Firms, and Mining & Oil sectors on the back of the US Federal 
Reserve chair Powell’s statement of a positive view on the US economy. The PSEi 
gained 0.94% DoD. 
 
 

Local fixed income yields rose, led by the belly which advanced 2.72 bps, reflecting 
increased investor demand, while the short end fell by 2.20 bps. The BSP’s Term 
Deposit Facilities were oversubscribed across all three tenors with the 14-day tenor 
receiving the highest bids. Investors remained focused on the short term due to 
continued expectations of another BSP rate hike in the next 3 weeks. On average, 
the yield curve increased by 0.74 bps. 
 
 
 
 
 

The Philippine peso weakened against the dollar despite the global debt-watcher 
Fitch Ratings’ reaffirmation of the country’s investment grade of ‘BBB’ and its stable 
outlook on the country. Fitch said in a statement that domestic demand will “sustain 
strong growth” but believes that “the economy faces some overheating risks.” The 
USD/PHP pair closed at 53.49 (+0.19% DoD). 
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 US stocks rose on the back of upbeat investor sentiment regarding strong 
economic report from the Federal Reserve’s Beige book and strong corporate 
earnings report as of date.The DJIA closed at 25,199.29 (+0.32% DoD), while the 

S&P 500 index closed at 2,815.62 (+0.22%  DoD). 
 European stocks ended higher despite a slide in the Euro and the Pound due to 

the release of UK inflation data. The data showed that inflation remained constant 
at 2.4% YoY (0.0% MoM), missing the forecasted 2.6% YoY growth. The MSCI 
Europe closed at 130.49 (+0.57% DoD). 

 Asian stocks were mixed after US Fed Chairman Jerome Powell gave an upbeat 
statement about the US economy, and that the recent uncertainties about the 
trade war  has not yet affected the Fed's monetary policy decisions. The MSCI 
APxJ ended at 535.78 (0.00% DoD). 

 US Treasury yields were flat after Jerome Powell's second day of testifying in 
front of Congress. The Federal Reserve Chairman stated that the US economy 
has been performing well as of late but reiterated the Fed's gradual approach to 
raising rates. The yield curve fell on average by -0.02 bps with the benchmark 10 

YR closing at 2.869.    
 The US dollar slightly strengthened despite the lower-than-expected authorized 

building permits in June at 1.273M  (actual -2.2% MoM vs forecasted +2.2% 
MoM). The building permits are a key indicator of demand in the housing market. 
The DXY closed at 95.09 (+0.11% DoD). 
 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


